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Highlights;

o The average Direct Loan for first-time full-time students Increased
between 1980-81 and 1982-83 from $1046 to $1138, an average annual
increase of 4.3 percent. (Section II.C)

o Program participation rates for first-time, full-time students de-
clined sharply over the two-year period from 9.9 percent to 6.7 percent.
(Section II.C)

o In 1982-83 the average Direct Loan for first-time full-time students
constituted only 22.2 percent of average total cost compared with 24.8
percent 1n 1980-81. (Section II.C)

I.    PROGRAM PROFILE

Legislation: Higher Education Act of 1965, Public Law 89-329, Title IV,
Part E; 20 U.S.C. I087aa-l08711; Public Laws 92-318, 94-482, 96-49, 96-
566, 96-536, 96-374, and 97-12.

Funding Since 1979:

Fiscal Year                     Authorization                         Appropriation

1979                              $400,000,000                          $328,900,000

1980                               400,000,000                              300,800,000

1981                                400,000,000                              200,800,000

1982                               386,000,000                              193,360,000

1983                                286,000,000                              180,860,000

Purpose: To provide low-Interest loans to financially needy students to
help pay their cost of attending Institutions of higher education as
well as vocational, technical, business and trade schools. The Direct
Loan program 1s the smaller of two loan programs which together are a
major component of the financial aid system consisting of grants, work,
and loans.

Relationship to Other Student Aid Programs: The Direct Loan program 1s
one of two loan programs, the other being the Guaranteed Student Loan
program. The Direct Loan program Is the loan component of the "campus-
based programs" which are directly administered by financial aid officers
at postsecondary Institutions. Direct Loans help provide the financial
aid officer flexibility in designing student aid packages which help
meet Individual student needs. They are often combined with one or more
additional Federal student aid programs (pell Grant, SEOG, Work Study,
GLS) to provide a financial assistance package for financially needy
students.
1980 to FY 1982 by 107 percent while the number of borrowers Increased
